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AST Company has a current ratio of 4:3. Current Liabilities reported by the company are Rs. 30,000. What would be the Net Working Capital for the company?
Rs. 40,000
(–Rs. 40,000)
*Rs. 10,000
(–Rs. 10,000)
In which type of market, used securities are traded?
Primary market
*Secondary market
Tertiary market
None of the given options
Standard Corporation sold fully depreciated equipment for Rs. 5,000. This transaction will be reported on the cash flow statement as a(n):
*Operating activity
Investing activity
Financing activity
None of the given options
Which of the following is a special case of annuity, where the stream of cash flows continues forever?
*Ordinary Annuity
Special Annuity
Annuity Due
Perpetuity
Which of the following costs are reported on the income statement as the cost of goods sold?
Product cost
Period cost
*Both product cost and period cost
Neither product cost nor period cost
Which of the following terms refers to the use of debt financing?
Operating Leverage
*Financial Leverage
Manufacturing Leverage
None of the given options
Which of the following statements is(are) CORRECT regarding a bond?
A bond is an evidence of debt issued by a corporation or a governmental body.
A bond represents a loan made by investors to the issuer.
When a corporation wishes to borrow from public on a long term basis, it does so by issuing or selling bonds.
*All of the given options
Which of the given is (are) major difference(s) between net income and cash flow of the company?
Accounts receivable only
Depreciation only
Accounts payable only
*All of the given options


How much must be deposited at 10% each of the next 15 years to have Rs. 14297.62?
Rs. 225
Rs. 341
Rs. 410
Rs. 450
If a firm uses cash to purchase inventory, its current ratio will:
Increase
Decrease
*Remain unaffected
Become zero
Head of Treasury department reports to whom?
Financial and cost Accountant
*Chief of financial officer
Cash and credit manager
Board of directors
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A company issues bonds with a Rs. 1,000 face value. What is the coupon rate if the coupon payments of Rs. 60 are paid every 6 months?
3 percent
6 %
9 %
*12 %
Which of the following refers to a conflict of interest between principal and agent?
Management Conflict
Interest Conflict
*Agency Problem
None of the given options
Which of the following is an example of capital spending?
*Purchase of Fixed Assets
Decrease in Net Working Capital
Increase in Net Working Capital
None of the given options
Which of the following is measured by retention ratio?
Operating efficiency
Asset use efficiency
Financial policy
*Dividend policy
Which of the following is the expected rate of return on a bond if bought at its current market price and held to maturity
Current Yield
*Yield To Maturity
Coupon Yield
Capital Gains Yield
Which one of the following is NOT a liquidity ratio?
Current Ratio
Quick Ratio
*Cash Coverage Ratio
Cash Ratio


Which of the following statement is considered as the accountant’s snapshot of firm’s accounting value as of a particular date?
Income Statement
*Balance Sheet
Cash Flow Statement
Retained Earning Statement
Which of the following is the amount of cash we would get if we actually sell an asset?
*Market Value
Book Value
Intrinsic Value
None of the given options
SNT Inc. has net income of Rs. 300,000. How much is kept as retained earnings if the firm has a dividend payout ratio of 40%?
Rs. 30,000
Rs. 120,000
*Rs. 180,000
Rs. 200,000
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Quiz Start Time: 11:40 AM
Question #4 of 20 ( Start time: 11:43:06 Al )

Total Marks: 1

Which of the following temi(s) is(are) not included while calculating Operating Cash
Flows?

‘Select correct option:

Depresiaton

Expenses related to s financing of s assets

[Allofthe given optons

Click here to Save Answer & Move to Next Question
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Quiz Start Time: 11:40 AM

Question #5 of 20 ( Start time: 11:44:22 A ) Total Marks: 1
A company having a current ratio of 1 will have networking
capital

Positive

Negaiive

None ofthe given options.

Click here to Save Answer & Move to Next Question
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Quiz Start Time: 11:40 AM

Question #6 of 20 ( Start time: 11:44:43 Al ) Total Marks: 1
Wihich of the following statement measures performance over a specific period of
time?

‘Select correct option:

Income Statement

Balance Sheet

Cash Flon Statement.

Retained Earming Statement

Click here to Save Answer & Move to Next Question
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Quiz Start Time: 11:40 AM

Question #7 of 20 ( Start time: 11:45:08 Al ) Total Marks: 1
Wihich of the following measure reveals how much profit a company generates with the money sharsholders have
invested?

Proft Margin

Return on Assels.

Return on Equity

Deb-Equity Rafio

® [ Click here to Save Answer & Move to Next Question
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Quiz Start Time: 11:40 AM

Question #8 of 20 ( Start time: 11:46:14 A )

When a corporation wishes to borrow from public on a long-term basis, it does so by issuing or
selling:

‘Select correct option:

Total Marks: 1

Debt secuities or bonds

Common Stocks.

Preferred Stock

[Allofthe given optons

® [ Click here to Save Answer & Move to Next Question
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Quiz Start Time: 11:40 AM
Question #9 of 20 ( Start time: 11:47:21 A1)

Total Marks: 1

Wihich of the following statements is(are) CORRECT regarding a
bond?

‘Select correct option:

[ A bondis an evidence of debt issued by a corporation or @ governmentl body.

[£bond represents a loan made by investors o the issuer

\When 2 corporation wishes (o borrow rom public on 2 long term basis,  doss 50 by issuing or seling bonds.

[Allofthe given optons

Click here to Save Answer & Move to Next Question
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Quiz Start Time: 11:40 AM

Question # 10 of 20 ( Start time: 11:47:52 A1) Total Marks: 1

Wihich of the following is NOT an external use of financial statements
information?

‘Select correct option:

Evaluston of credt standing of new customer.

Evaluston ofinancial wort of supplier

Evaluston of potential strength of the competitor

Evalustion of performance through proft margin and retur on equty

Click here to Save Answer & Move to Next Question
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Quiz Start Time: 11:40 AM
Question # 12 of 20 ( Start time: 11:49:50 Al)

Total Marks: 1

Wihich of the following costs are reported on the income statement as the cost of goods
sold?

‘Select correct option:

Product cost

Both product cost and perod cost

Neither product costnor period cost

Click here to Save Answer & Move to Next Question
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Quiz Start Time: 11:40 AM

Question # 14 of 20 ( Start time: 11:51:40 A1)

ihich of the following statement shows assets. liabilties, and net worth as of a specific
date?

‘Select correct option:

Total Marks: 1

Income Statement

Balance Sheet

Ouner's Equity Statement

Cash Flon Statement.

Click here to Save Answer & Move to Next Question
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Quiz Start Time: 11:40 AM

Question # 15 of 20 ( Start time: 11:52:07 A1)

Which of the following refers to the cash flows that result from the fir's day-to-day activiies of producing and
seling?

‘Select correct option:

Total Marks: 1

(Operating Cash Flows

Invesiing Cash Flows

Financing Cash Flows.

[Allofthe given optons

Click here to Save Answer & Move to Next Question
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Quiz Start Time: 11:40 AM

Question # 16 of 20 ( Start time: 11:52:50 Al) Total Marks: 1

In 3 years you are to receive Rs. 5,000, If the interest rate were to suddenly decrease, the present value of that future amount to you
would

Remain same

[Cannot be detemined vith the given information

® [ Click here to Save Answer & Move to Next Question
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Quiz Start Time: 11:40 AM

Question # 17 of 20 ( Start time: 11:54:03 A1) Total Marks: 1
If2 firm uses cash to purchase inventory. its current raio
wil

Remain unafiected

Become zer0

Click here to Save Answer & Move to Next Question
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Quiz Start Time: 11:40 AM

Question # 18 of 20 ( Start time: 11:54:30 A1)

A firm reports totallabilties of Rs. 300.000 and owner's equiy of Rs. 500.000. What would be the total worth of the firm's
assets?

Total Marks: 1

Fs 300000

Fs 500000

Fs 800000

Rs 1100,000

Click here to Save Answer & Move to Next Question
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Quiz Start Time: 11:40 AM

Question # 19 of 20 ( Start time: 11:54:54 Al)

B

shows the sources from which cash has been generated and how it has been spent during  period

‘Select correct option:

Total Marks: 1

Income Statement

Balance Sheet

Cash Flon Statement.

Ouner's Equity Statement

Click here to Save Answer & Move to Next Question
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Quiz Start Time: 11:40 AM

Question #20 of 20 ( Start time: 11:55:12 A1)

Total Marks: 1
A business owned by a single person is known

‘Select correct option:

Sole-proprictorship

General partnership

Limited partnership.

Click here to Save Answer & Move to Next Question
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Quiz Start Time: 11:40 AM

Question # 1 0f 20 ( Start time: 11:41:00 Al )

Which of the following is a non-cash
item?

Total Marks: 1

Tax

Depresiaton

[Accourt Receivables

[Allofthe given optons

Click here to Save Answer & Move to Next Question
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Quiz Start Time: 11:40 AM
Question #2 of 20 ( Start time: 11:4125 Al )

Total Marks: 1

Wihich of the following best represents the term
“Financing™?

‘Select correct option:

tmeans raising money to zcquire something

Itis 2n object that provides senices.

Ttistrade ioense to trade securties on behalf of mvestors.

Ttrepresents an oanership nterest.

Click here to Save Answer & Move to Next Question
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Quiz Start Time: 11:40 AM
Question #3 of 20 ( Start time: 11:42:02 Al )

Total Marks: 1

Which of the following is the process of planning and managing a firm's long-term
investments?

‘Select correct option:

Capial Sructuring

Capial Rationing

Capial Budgeiing

Vorking Capial Management.

® [ Click here to Save Answer & Move to Next Question





