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Quiz Start Time: 11:33 AM

Question # 1 of 20 ( Start time: 11:33:02 AM ) Total Marks: 1

Rule of 72 for finding the number of periods is fairly applicable to which of the following range of
discount rates?
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Quiz Start Time: 11:33 AM

Question # 2 of 20 ( Start time: 11:34:10 AM ) Total Marks: 1

Aportion of profits, which a company distibutes among its sharsholders, is known as:

Select correct option:

©  Dividends

Retained Earings

Copial Gain

None of the given options

[ Click here to Save Answer & Move to Next Question
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Quiz Start Time: 11:33 AM

Question #4 of 20 ( Start time: 11:37:04 AM ) Total Marks: 1

According to Du Font dentiy, EI&TE is affected by which of the following?

Select correct option:
O Operating eficiency
O sset use efficiency
he year.
om line measure

©  Financial Leverage

O Allof the given options

[ Click here to Save Answer & Move to Next Question
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Quiz Start Time: 11:33 AM

Question # 5 of 20 ( Start time: 11:33:06 AM ) Total Marks: 1

Which of the given area is NOT addressed by Business Finance?

Select correct option:

o]

Financing

o]

Investing

o]

Managing day today evpenses

®

None of the given options
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Quiz Start Time: 11:33 AM

Total Marks: 1

Question # 6 of 20 ( Start time: 11:38:33 AM )

In how many years, an amauntwill be doubled ata discount rate of 8 percent?

HELP

Select correct option:

o]

3years

o]

6 years

o]

9years

®

Cannot be determined without mare nformation
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Quiz Start Time: 11:33 AM

Total Marks: 1

Question # 6 of 20 ( Start time: 11:38:33 AM )

In how many years, an amauntwill be doubled ata discount rate of 8 percent?

HELP

Select correct option:

o]

3years

o]

6 years

o]

9years

®

Cannot be determined without mare nformation

Click here to Save Answer & Move to Next Question
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Quiz Start Time: 11:33 AM

Question # 6 of 20 ( Start time: 11:38:33 AM ) Total Marks: 1

In how many years, an amauntwill be doubled ata discount rate of 8 percent?

Select correct option:

O 3peas

O Cannot be determined without more information
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Quiz Start Time: 11:33 AM
Question # 7 of 20 ( Start time: 11:33:53 AM ) Total Marks: 1

Which of the following best represents the term “Financing™?

Select correct option:

©  ltmeans raising money o e smething.
n a risk-free
O lis an obiet tht providessenvics.
other words,

O Itis ade license to iade securiies on behalf of investors. bn stocks U and

— Risk-free

O Itrepresents an ownership nterest.

Click here to Save Answer & Move to Next Question
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Quiz Start Time: 11:33 AM
Question # 8 of 20 ( Start time: 11:40:42 AM )

Total Marks: 1

| Which one of the following is NOT a liquidiy ratio?

Select correct option:
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® [_Click here to Save Answer & Move to Next Question
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Quiz Start Time: 11:33 AM
Question # 9 of 20 ( Start time: 11:41:44 AM ) Total Marks: 1

TRANSL which of the following statement shows assets, lisbilies, and networth as of a specific date?

Transia
Select correct option:

O Income Statement
©  Balance Shest
O Dwners Equity Statement

O Cash Flow Statement

Click here to Save Answer & Move to Next Question
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Quiz Start Time: 11:33 AM
Question # 10 of 20 ( Start time: 11:42:06 AM )

Total Marks: 1

Which of the following relationships holds TRUE if a bond sells at a discount?

Select correct option:

O BondPice < ParValue and YTM > coupon rate

O BondPice > ParValue and YTM > coupon rate

O BondPice > ParValue and YTM < coupon rate

©  BondPice < Par Valus and YTM < coupon rate

® [_Click here to Save Answer & Move to Next Question
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Quiz Start Time: 11:33 AM

Question # 12 of 20 ( Start time: 11:45:01 AM) Total Marks: 1

You need Rs. 10,000 to buy a newtelevision. ffyou have Ris. 5,000 to invest at 5 percent compounded
annually, howslong will you have to wit to buy the television?

Select correct option:

O aazyeas

© 1051 years

O 1575 ems

O 1878yems

Click here to Save Answer & Move to Next Question
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Quiz Start Time: 11:33 AM

Question # 13 of 20 ( Start time: 11:46:29 AM ) Total Marks: 1

EEERFPPRER s cvaluated by which of the following?

Select correct option:

O Proft Margin

O TotalAssets Tumover

O Debreqiy ratio

©  None of the given options

— Keep lower cash/marketable securities balances
— Make smaller investments in inventory
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Question # 14 of 20 ( Start time: 11:47:46 AM ) Total Marks: 1

What will be the value of  Rs. 1,000 face-value bond with an 8% coupon rate at 8% required rate of
return?

Select correct option:

©  More than s face value

O Lessthan s face value

O Equaltoits face value

O Cannot be determined without more information

[ Click here to Save Answer & Move to Next Question
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Quiz Start Time: 11:33 AM

Head of Treasury department reports to whom?

Select correct option:

O Financial and cost Accountant

O Cief o financial oficer

©  Cash and credit manager

O Board of drectors

Click here to Save Answer & Move to Next Question
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Total Marks: 1

Question # 16 of 20 ( Start time: 11:49:36 AM )

Inwhich of the given business form, business income is taxed twice?

Select correct option:

O coporate fom

®  Patnership

O sole proprietorship.

O None of the given options

Click here to Save Answer & Move to Next Question
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Quiz Start Time: 11:33 AM
Question # 17 of 20 ( Start time: 11:51:03 AM ) Total Marks: 1
‘Which of the following tem provides the important function of TTETETSTERTSEIREE from taxes?

Select correct option:

O Inventary

O supples

Machinery

Depreciation L

Click here to Save Answer & Move to Next Question
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Question # 18 of 20 ( Start time: 11:51:50 AM ) Total Marks: 1

‘Which of the following is a special case of annuit, where the stream of cash flows continues forever?

Select correct option:

O oudinary Anrity

Special Aty

O iy Due

® [_Click here to Save Answer & Move to Next Question
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Quiz Start Time: 11:33 AM
Question # 19 of 20 ( Start time: 11:53:08 AM )

Total Marks: 1

Which of the following ratias are particularly interesting to short-term creditors?

Select correct option:

©  Liquidiy Ratios
O Longtem Solvency Ratios
O Puoiabilty Ratios

O MarketValue Ratios

Click here to Save Answer & Move to Next Question
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Quiz Start Time: 11:33 AM

Question £ 20 of 20 ( Start time: 11:53:48 AM ) Total Marks: 1

Which of the fallowing is a series of canstant cash flows that acur at the end of each periad for some
fixed number of periods?

Select correct option:

©  Oudinary annity

O ity due

O Pemstiy

O None of the given options

Click here to Save Answer & Move to Next Question
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ACC501 Solved MCQ’s No-1 Fall 2013

1)      Which of the following relationships holds TRUE if a bond sells at a discount?
Select correct option:

(Bond Price < Par Value and YTM > coupon rate)
Bond Price > Par Value and YTM > coupon rate
Bond Price > Par Value and YTM < coupon rate
Bond Price < Par Value and YTM < coupon rate

 

 

2)      Which of the following item provides the important function of shielding part of income from taxes?
Select correct option:

Inventory
Supplies
Machinery
(Depreciation)
 
3)      In which of the following form of business “All Business income is not considered as personal income”?
Select correct option:

(Corporate form)
Partnership
Sole proprietorship
None of the given options

 

4)      which of the following is not a form of business organozation
Select correct option:

sole proprietorship
partnership
joint stock comapny
(cooperative Society)
 
5)      Which of the given is (are) major difference(s) between net income and cash flow of the company?
Select correct option:

Accounts receivable only
Depreciation only
Accounts payable only
(All of the given options)
 
 
 
6)      Which one of the following is NOT a liquidity ratio?
Select correct option:

Current Ratio
Quick Ratio
(Cash Coverage Ratio)
Cash Ratio

 

7)      When corporations borrow, they generally promise to: I. Make regular scheduled interest payments II. Give the right of voting to bondholders III. Repay the original amount borrowed (principal) IV. Give an ownership interest in the firm
Select correct option:

I and II
(I and III)
II and IV
I, III, and IV

 

8)      What will be the annual payment on a 7-year Rs. 18,000 loan that carries a 14% interest rate?
Select correct option:

Rs. 3,612.09
Rs. 3,872.26
(Rs. 4,197.46)
Rs. 4603.97

 

9)      A company having a current ratio of 1 will have ________ net working capital.
Select correct option:

Positive
Negative
(zero)
None of the given options

 

10)  Which of the following form of business organization is least regulated?
Select correct option:

(Sole-proprietorship)
General Partnership
Limited Partnership
Corporation

 

11)  __________ shows the sources from which cash has been generated and how it has been spent during a period of time?
Select correct option:

Income Statement
Balance Sheet
(Cash Flow Statement)
Owner’s Equity Statement

 

12)  In which of the following type of annuity, cash flows occur at the beginning of each period?
Select correct option:

Ordinary annuity
(Annuity due)
Perpetuity
None of the given options

 

13)  Mr. Y and Mr. Z are planning to share their capital to run a business. They are going to employ which of the following type of business?
Select correct option:

Sole-proprietorship
(Partnership)
Corporation
None of the given options

 

14)  Which of the following process can be defined as the process of generating earnings from previous earnings?
Select correct option:

Discounting
(Compounding)
Factorization
None of the given options

