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1. Which one of the following cannot be considered as the essential feature of Auditing?
a. An auditor is involved in the examination of financial statements
b. The auditor is responsible for the preparation of the financial statements
c. The end result of an audit is an opinion to assist the user of the financial 
statements.
d. The auditor should be independent of the entity

2. Which one of the following best describes why an independent auditor is asked to express 
an opinion on the presentation of financial reports?
a. It is difficult to prepare financial reports that fairly present a company’s financial 
    position without the expertise of an external auditor
b. It is management’s responsibility to seek available independent aid in the 
   appraisal of financial information shown in its financial reports
c. The opinion of an independent party is needed because a company may not be 
   objective with respect to its own financial reports
d. It is a customary courtesy that all shareholders of a company receive an
   independent report on management’s stewardship of the affairs of the business

3. The audit which is a review of any part of an entity’s operating procedures and methods
is known as which one of the following?
a. Financial statement audits
b. Operational audits
c. Technical Audits
d. Compliance audits

4. Which one of the following is considered as the formal opinion, or disclaimer thereof? 
issued by an independent auditor as a result of audit or evaluation performed on a legal 
entity?
a. Financial report
b. Financial statement
c. Director’s report
d. Auditor's report

5. Which of the following statements is true?
a. The auditing profession is unregulated
b. The auditing profession is regulated only by its own professional body
c. Outside bodies sometimes become involved in the regulation of the audit profession
d. The auditing profession is regulated only by the government

6. Which one of the following primary assertions is satisfied when an auditor ensures that there are no unrecorded assets, liabilities, transactions or events or undisclosed items in the client’s financial 
records?
a. Valuation
b. Completeness
c. Existence
d. Rights and obligations

7. Internal control is primarily established within a company to do which of the following?
a. To prevent fraud in the company affairs
b. To provide reasonable assurance that the company's objectives will be achieved
c. To catch all errors that may occur in the company
d. To aid in the effective auditing of the company

8. Fixation of remuneration of auditors can be determined by the following authorities EXCEPT: 
(Companies Ordinance, 1984)
a. Directors
b. Company secretary
c. Commission
d. Members

9. A leather goods manufacturing company has started its operations in year 2001. After five years of 
Conducting successful business, it has become a listed company recently. Now, the company is 
required to hire its first auditors, but neither the directors nor the members could appoint the 
auditors during the past 4 months since the incorporation of the company.
select among the following authorities who can appoint the auditors in this situation? (Companies 
Ordinance, 1984)
a. Company secretary
b. Company registrar
c. Commission
d. Institute of Chartered Accountants of Pakistan (ICAP)

10. A company has hired auditors who have performed the audit process in accordance with the 
auditing standards, but they fail to present its report. According to the Company law, 1984, the 
auditors shall be liable for which one of the following liabilities?
a. Criminal liability
b. Liability for misfeasance
c. Liability for negligence
d. Accounting liability
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Question # 1 of 20 ( Start time: 06:19:56 PM )
‘Which one of the folowing control tests may be applied by the auditors o the Payables Ledgers Cortiol Account

whie testing the puchase system of an ently?
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‘According o the eqiremets of audiing standards for Wages and Salaries, the wages cheque shouid be signed by
how many signatory/signatories?

Select correct aption:

O One signatory

®  Two sgnatories

O Thee signatoies

O Nosgnatoy
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Pay to cash is a way to wite a check without including the recipient's name. ... Writing
a check payable to cash is sometimes the easiest thing to do if you donit know who to
... Sign the back vith your account number and give it to your bank.

Controls on expenditure | National Council for Voluntary Organisations
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‘Which ane of the fallowing pinary asserians is saisied when an audtar observes the clents physical count of
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) Internal accounting data alone may be considered sufficient appropriate evidential matter to
issue an unqualified opinion on financial statements.

D) Appropriateness of evidential matter refers to the amount of corroborative evidence to be
obtained.

Which of the following audit procedures would most likely be used to test the mathematical accuracy of
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Take home payl of a wrker consists of which of the folovings:

P Select comect option:
O Gusspay

©Gross pay plus bereis received

© Gross pay minus beneis eceived

Gross pay minus dedction made

Click here to Save Answer & Move to Next Question

(a) Controls over cash receipts by post

LESSON 28
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The contents of the letter of representation should not include routine matters,
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that stock is valued at the lower of cost and net realizable
value.
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‘According to the equirements o audiing standards, tota inventory ecords should be maintained and integrated with
which ane of the following?

Total Marks: T Joperly authorized requisitions.
fventor/ should be carsied out. Any write-offs

tory cards, cross-referenced to the appropsiate
P Select conect aption: overhead costs to the value of work-in-

©  Main accounting system
tandasds must be regulasly reviewed to ensure

PR — fpasable with the number of units produced,
orirol acoount system fle foainst work-in-progress records.

feszated with the main accounting system; if so
brds and discrepancies investigated.

©  Accounting department
bainst the zecords by a person independent of

O Financial tatemerts

Click here to Save Answer & Move to Next Question

- [ % AcCa1 - Fundament

according to the requ. ozl Frefox




image19.png
Quiz - Mozilla Firefox

£ quiz.vu.edupk/QuizQuestion.aspx?ver ~858d28 1f-0cf0-47F7-b3df-38e74ff3r20

Quiz Start Time: 06:19 PM
Question # 2 of 20 ( Start time: 06:21:25 PM ) Total Marks: 1
‘Which one from the following is NOT included i the category of cash?

 so0ds received notes and purdhase

P Select conect option:
©  Deposi with barky

O Money orders
Click here to Save Answer & Move to Next Question

Evidence of review of reconcilition of parchase ledger lsting.
Evidence of authorization of adjustments to purchase ledger control acconnt.

Payabies (%
Ledger conirl
78 ACC311 - Fundament,

which one from the . Quiz -Mozla Firefox -





image20.png
Quiz - Mozilla Firefox

] quiz.vu.edu.pk/QuizQuestion. aspx?ver =8 403a8-90b4-4b98-89f5-24ff77e062¢0

el
Quiz Star Times: 06:19 PH
Question # 3 of 20 ( Start time: 06:22:54 PM ) Total Marks: 1 fification. Please help improve this article by
hichstatemen o th g s e for descrbing th Sirkig Furds? material may be challenged and removed. (octer

for the purpose of reducing debt by repaying or purchasing
orrower liquid so it can repay the bondholder
Select correct option:

© Thatype of funds which are kep asid by he crgenizalion o meet the nomal loss =

© That tpe of funds which are kept aside by the crgenizaion to meet the Abrormal loss

©  Thatype of funds which are kept aside by the organizalion to e the needs of daiy outine works
[edit]

@ Thatype of funds which are kept aside by the argarization to meet the dsbts v [ national debt. While used by Robert Walpole in 1716 and
— | syndicates of the Italian peninsula of the 14th century to retire

[ Clickhere to Save Answer & Move to Next Question

ar. However. the problem was that the fund was rarely given any
fen raided by the Treasury when they needed funds quickly.

methods of reducing the national debt. The pamphiet caught the
Slnking Fund in 1786. Lord North recommended "the Creation of a
Fund. to be appropriated. and invariably applied, under proper Direction, in the gradual Diminution of the Debt " Pitt's way of securing "proper
Direction” was to introduce legislation that prevented ministers from raiding the fund in crises. He also increased taxes to ensure that a £1
million surplus could be used to reduce the national debt. The legislation also placed administration of the fund in the hands of
‘Commissioners for Reducing the National Debt

The scheme worked well between 1786 and 1793 with the Commissioners receiving £8 million and reinvesting it to reduce the debt by more





image1.png
{3 quiz.vu.edu.pk/QuizQuestion.aspx?ver =92a73bdb-4180-45c2-869e-0445e4c63fd3

Quiz Start Time: 06:19 PM

Total Marks: 1

Question # 15 of 20 ( Start time: 06:38:29 PM )
Follwing aspects of assets must be verfied EXCEPT.

P Select conect option:
O Costand authorzation

© Vel and sitence

Signin

o -

Pagetez v < >

Viewal  Cearsearch

st be verified EXCEPT: - ¢ Previous liext

and alsoa

he assets appearing on the balance she
ssets which ought to appear on the balance sheet.

st be verified:

O Presertationin the accourts

G5 aspects can b
Most examination questions in this area can be answered adequately by running

through cach of these and devising means of verifying each aspect.
You will also appreciate that the amount of evidence required will depend partly on the

Following aspectsof  Go

About this book

risk of mi

Click here to Save Answer & Move to Next Question

tatement.
Maigh case

Temembered by the mnemonic CAVEBOP.

x it

H. Milch,





image2.png
Quiz - Mozilla Firefox

iz vu.edu.pkjQuZQUestion, aspxPver =72006b76-10d3-4dcf b1fa-4d4e9 hadkes

Comment | Share

Detais of expecte:

Quiz Start Time: 06:19 PM
Question # 19 of 20 ( Start time: 06:43:53 PM ) Total Marks: 1
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into the employees’ bank account. If payment

No employee should be allowed to take the wages of another employee.

When wages are claimed lte, the employee should sign for the wage packet and the release of
the packet should be auchorized.

The system should prefecably allow the wages to be checked by the employee before the
packet is opened, by using specially designed wage packes.
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